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EO 11652 NA 

TAGS ENRG TECH EALR CA IT 

SUBJ ITALIAN PRODUCTION OF CANDU NUCLEAR POWER REACTORS 

REE ROME 9989 

1. EMBASSY CAN CONFIRM THAT THERE HAVE BEEN CONTINUING CONTACTS 
BETWEEN ITALIAN NUCLEAR OFFICIALS AND ATOMIC ENERGY OE CANADA 
LTD (AECL) EOR A NUMBER OF YEARS. TO THE BEST OF OUR KNOWLEDGE, 
HISTORICAL ASPECT OF PRESS ARTICLE REFERRED TO IN PARA 1 REFTEL 

IS CORRECT, AND SAME ARTICLE APPEARED IN CANADIAN PRESS 
AT APPROXIMATELY THE SAME TIME. (COPY OF CANADIAN PRESS COVERAGE 
HAS ALREADY BEEN POUCHED TO DEPT AND COPY WILL BE POUCHED 
EMBASSY ROME.) 

2. IN RECENT MONTHS, TEMPO AECL-ITALIAN CONTACTS HAS BEEN STEPPED 
UP. SENIOR MANAGEMENT AT AECL ARE HOPEFUL THAT SOME KIND OF DEAL 
ALONG GENERAL LINES REPORTED IN PRESS WILL DEVELOP IN DUE 
COURSE. FROM LONG EXPERIENCE, HOWEVER, THEY ARE INCLINED TO 

SAY THAT PRESS COVERAGE MAY BE SOMEWHAT PREMATURE AND OPTIMISTIC. 
JOHNSON 
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